
SCLERODERMA FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2008 AND 2007 

Note 4 Unconditional Promises to Gives 
Unconditional promises to give at December 31,2008 and 2007 represents $39,000 and $271 of bequests 
receivable within one year. Management is of the opinion that these amounts are fully collectible. 
Accordingly no provision is made for uncollectible amounts. 

Note 5 Investments 
The market value and cost of investments were as follows at December 31, 2008 and 2007: 

2008 
Unrealized 

Cost Market Appreciation 
Marketable securities $ 3,690,030 $ 3,048,335 $ (641,695) 

2007 
Unrealized 

Cost Market Appreciation 
Marketable securities $ 2,815,012 $ 3,264,323 $ 449,311 

Note 6	 Furniture and Equipment 
Furniture and equipment consisted of the following at December 31: 

2008 2007 
Furniture and fixtures $ 77,556 $ 77,082 
Computer equipment 260,494 260,494 
Office eqipment 74,767 74,767 
Leasehold improvements 8,395 8,395 

Total 421,212 420,738 
Less accumulated depreciation (396,684) (355,125) 

Furniture and equipment, net $ 24,528 $ 65,613 
~~~~~ 

Note 7	 Grants Payable and Expense 
During the years ended December 31, 2008 and 2007, the Organization expended research grants to 
various medical facilities totaling $1,099,861 and $1,2625,585 respectively. As of December 31, 2008 
and 2007, the Organization had not funded $1,068,279 and $913,160 of these research grants, 
respectively. 
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Note 13 Capital Leases 
The Organization leases certain office equipment under agreements that are classified as capital leases. 
The cost of equipment under capital leases, included in the Statement of Financial Position as furniture 
and equipment was $64,020 at December 31, 2008 and 2007. Accumulated amortization of the leased 
equipment at December 31, 2008 and 2007 was $58,800 and $46,000 respectively. Amortization of 
assets under capital leases is included in depreciation expense. 

The future minimum lease payments required under the capital leases and the net present value of the net 
min imum lease payments as of December 31, 2009 are as follows: 

Year Ending 
December 31, 

2009 3,108 

Net minimum lease payment 3,108 

Less: amount representing interest (60) 

Present value of net minimum lease payments $ 3,048 

Note 14 Concentration of Credit Risk 
At December 31, 2008, four affil iates, each of whom accounted for more than 10% of the Organization's 
due from affiliates balance, represented 89% of total due from affiliates in aggregate. 

At December 31,2007, two, each of whom accounted for more than 10% of the Organization's due from 
affiliates balance, represented 56% of total due from affiliates in aggregate. 

www.CoonGroup.com 

10 


